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(1) Boeke

TABLE ONE

Augmented Dickey-Fuller Unit Root Test

Level First-Difference
None Constant | Constant None Constant | Constant
& Trend & Trend
Variable
GROWTH -0.907 -1.760 -1.804 -5.630" -5.520" -5.425"
OOPENNESS | -0.552 -1.902 -1.026 -3.714" -3.629" -3.779"
CREDIT 0.595 -2.636 -3.096 -2.864" -2.860" -3.716"
GFCF -1.262 -2.395 -2.265 -4.186+ -4.202" -4.114"
* implies significance at the 99 percent level.
TABLE TWO
Johansen Multivariate Co-Integration Test
Hypothesized Eigen Value | Trace Statistic | 5 percent CV P-Value
No. of CE(s)
None* 0.702 64.191 47.856 0.0007
At most 3" 0.341 8.757 3.841 0.0031
Trace statistic indicates two co-integrating equations at the 5 percent level.
TABLE THREE
Johansen Multivariate Co-Integration Test

Hypothesized | Eigen Value Max-Eigen 5 percent CV P-Value
No. of CE(s) Statistic
None” 0.702 29.406 27.584 0.0021
At most 3* 0.341 8.757 3.841 0.0031

Max-eigenvalue test indicates two co-integrating equations at the 5 percent level.

TABLE FOUR
Estimates of VEC Model
Variable Coefficient Std. Error t-statistic

Aet-1 -0.863 0.283 -3.046
AGROWTH(-1) -0.924 0.184 -5.001
AGROWTH(-2) -0.392 0.178 -2.194
AOPENNESS(-1) 0.115 0.061 1.885
AOPENNESS(-2) 0.009 0.039 0.220
ACREDIT(-1) -0.098 0.128 -0.761
ACREDITSS(-2) -0.245 0.158 -1.154
AGFCF(-1) -0.040 0.151 -0.268
AGFCF(-2) 0.130 0.164 0.796
Adjusted R-Squared 0.638

F-Statistic 4.343
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TABLE FIVE
VARIANCE DECOMPOSITION OF GROWTH

Period GROWTH OPENNESS CREDIT GFCF

1 100.000 0.000 0.000 0.000

2 74.478 2.556 10.124 12.841

3 72.945 2.280 13.351 11.424

4 72.474 1.862 15.701 9.961

5 70.871 2.018 15.896 11.214

6 66.735 1.624 19.742 11.898

7 65.868 1.469 21.061 11.601

8 66.235 1.289 20.769 11.706

9 66.423 1.215 20.634 11.727

10 65.459 1.114 21.791 11.635

TABLE SIX
Pair-wise Granger Causality Tests
Null Hypothesis F-Statistic | Probability

OPENNESS does not Granger cause GROWTH 1.493 0.254
GROWTH does not Granger cause OPENNESS 0.297 0.747
CREDIT does not Granger cause GROWTH 0.157 0.855
GROWTH does not Granger cause CREDIT 0.325 0.727
GFCF does not Granger cause GROWTH 0.355 0.707
GROWTH does not Granger cause GFCF 0.903 0.425
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