*/,
SO¢ .
\’o‘ (”,_)3 Ul oo Gl ol 52 ilio

\x JORDAN STRATEGY FORUM

}Jj.QJ cnd cn)lowlipl Jloiiwll jga
Ul cnd caledll cralinid Ul golll

[TVl

3
\g

n/JordanStrategyForumJSF L1 @JSFJordan

-



Il b il ol 52 Lo
JORDAN STRATEGY FORUM

CyYY b g0l WiBY K & s B ah N B g ' b oF Badho

T b ts @Y o dte hix W gy | BOAG O dsam toWWact | WillE B D -

C gl B RA ¢ M By telpdztE nERPENG Sokiep Y NIy o o3

AU DY dEY a0 "o f el HEY aligyls 0 oWl @) deedz’ b 2
. 0 oz QYR

2 0 12 0 SOLUFOKMEEP e ' 5 2 0RDOUF | ot HDs °
. 0 Cep &k 8O D"

PGk
+962 6 566 64
+962 6 5676



*
N

{/

WY yllobayipioll saiio

Y JORDAN STRATEGY FORUM

D8 SIS 4

PSSO URRRPRTRURRRRRRRRRR: 20 § | SUUto B LI ~ o ¢ 4

s

o TP SPPPRSREISRPURIRY o NN 7,48 WF o B S
R TR v 20 0% = & ~SE LI o . SRR oI - I
2 O U UUPURRRSSSSUPPPPPRTRRRRRRRRRRRUPPPRRY o 1 - 31 % - = B8 BN~ - Bco B-
72 TN So P UPRUPPRPPURVURURRRPTRY (s U DUOUR c S » |

3 2 0Us7mlupy _ | A9 &0 6B b uleplith nm e



L",JJJIH Glba il iboll saiio
JORDAN STRATEGY FORUM

Lwpl BB we sd3" . oot i3 A B BaBiEpidaprmpitfe iz
| ezt 6 1 BW 2 ] THao2 Yy bupinsd e m e fbldw\?l
tgug “igbr 2" 4 b 2ddg) apicip | 3B @ d3Y THN 2 minolzdedseezegn U Tt ve

_ 1 BWenmdir q@Yd<uppn b o IHE diglitinhe b2 A o % BR ¢ 2 4
Gtsotsds ePeclkz mE#Nfykz <1 g

/‘:0"\ *

<i o ﬂiﬂdﬂbﬁmw&yﬁ%@mﬂ@go&iﬂ&ﬂa%mo& 254 ddctiony ¢
"Al oo stmmml&m@wwwwm .9 >89 tr 6B?
Akt &3 >t b&e B&Vﬂwuwmwwmwp "k

pY "  muhdz? k2 > xreciBBYY Ny o'W g akzmuzy 'Y A
am' Wnglkh T . &9 Hp>t dp?' Wdg td Adg I A AdRL 1 o0 ap?
gw " . Wwh dze P<Sle md Uisotd A Conldmpiatbinfmitgmtdmplertl s o2y ) A
M(ILA @) [ SpAfetes i 2o \ligh? it 2dd@N g " £ yly pY B 6k
 (HYP @) o o ez muienborce ol YRR ddore g g Bt o e Be
OUL " B2 t Br s md xRl Y 8] WidgekBj " D

1 weplids ‘mebdAD 1YY _ILdgg adm iphtd @2 iUfiadpp?uf copyc dd3” Y h b
< | M0-1 BEES3 >He @' Wasdm mnjdd A _il+ 2o gt 1y~ chRabos el
DY) ESUebo?H' e EoEBAdEB R ds W Shdpy Spndeds za * 5 ' eplify ‘e A "
. [odifgd=atys 2 o mgh

ey ad defiEN g T oY 3] Ugydddg o ¢ Ote ydgeise < m Y Bl gdsa k)
bR gaf BRI e ¥, 09K >He @2 W agmivy S atetss iy 2 ftigh”
| c3HnAMa o titpa e oS b teisUenbpH' teeteig) Rt | <iopd v, HYP * a2
" 2| Yooy cej <opaes [ 2 SRt ddn bt csclz<oyddaisd op ny Mt [ 324m
a’ hi mdz2 pY’

4 2 0y~ 7mupt | £ &p o8 p 2] ° tiliehihth mmdpK o



R
4
WY Jaullala by ol gaiio

"

\ JORDAN STRATEGY FORUM

6YERT dp >t DS aEERZA i T AlS @pam gk b Aaw bR
6D 8o Y hapday b 2 medds my k& dsp A | dSERdsITay ¢ 5 Y
t3a Adveldiggtay o Btz ') dZyHZIfg d ggtr>id @Y Yy WL[Ide]W
C (8" rpgaddE >ty @Y IZ mnizé ol engad? > B o'ay >te @' e

et )2 o hdiel Wo2¥ odsH| dgi Ao gmis yt KM B h
Lucas (R8mer 19868low LYSEIM U gL Iz 3He @p' Wl o Aci I A Adgty | ERddl
"t n |zo C :BapMEEVi)ENOrth (990Kiuma@@o9)l Kaldor(197Myrdal 19571988 (
. D ®e 8 had avnigtyds |’ Adgt <h ~ t ty el 2T o3 2
VA ®B D 2 DEidRSENEIRIYY £ dep? Tk g wlwe mxi
WY iEe d etp ™ sir a6 E D 2 " Geigdisbnaidy p to ¥ Mo t WYY
D 2 M mtidd M m - di3Y e’ Cod oWehdp ds@ Y K h YU dkaige B oy? taiz 6 &
SWhtsds ahL

< m  aptpliRedzelpids gEpIMHE @p? Wes mgde Uy mk i3 a q el

_ ¢ oupbhieptiddiraYee |y dmotettrs és 3 yeytaiseid dofe ot dS * @z
rzos3d A8 MR HEdICd M b Yy ml dis? . ¥ sBEa®k?
Ltedj O UlimEY gl B o2 W Yst® " eben 3|

? 2 | AN Mg b S eiffech REl " BILAE ‘gEedm” > ¢ Br s B o 2 OV hedir.
 Ye o reemnt

2 0-1 B3 Ydp ¥ | A3 idse r & B red dgiEi oy > Rabobeiy(1)
2 0-2 ® OelP Egiidsa), cif Bmgupatitpa * gt dp otfiech Rafooe 2

yel¥lupsiz_ ¥ RipHe apovs” b eifaads % _ | Yo dgeldy ‘it h _dselbgis i b m)
" z3§ ol B2 R mynbe-dgceds ¥ Y _ILOBUE @xer Izte) < mp eifletb i3t <t oop def
DPYei 60?2 IWAHCH g PediZip ESjanpgdgeds? Yy ¢ Ye h

2 Loz @ " wyy>¥ DU Disks YY" (U utp ¥ 0 i en) DORPDBND 23 Iy ordidigionn g i s ot
(P o gt disciligads e o S jiaed pehl ded y e Nuj 2 ds. gD &8 ) W ob A P

5 2 0y~ 7mupt | £ &p o8 p 2] ° tiliehihth mmdpK o



/
*
N

‘3

oIl ela gl il gaiio

N' JORDAN STRATEGY FORUM

@ 2 )6 i s Edgha Y 9/\GiPY) » AddRI ot 2048 @20t a3

(/7
A
-‘

Pryip. e

L et S d3? p \peUTi ) sl B tidgyRibeiad &30 IS

t e diglgy 'diLfudz+| izl Py PR d e T merhaeg BPC't <har o' el
W Y Mo it obgd * 1WOeBed TE0P E 5 d3? UipBy € thzetifjesdt dolzd

A dgHaeggaizy) 22 L dm IR EF O D 5B 7

Ty HaREh 2 <1 ol wald EBHN %

40.0% §
0.0% 15.2% 19.6% 17.8% 19.7% 16.5%

e 3.6%

0.0% B

1970-1974 1975-1977 1978-1980
DPp?" HN?m D21 MY

oyt BRSBTS CebImRoMY Ep? Tyt "
. acdd Lt tog'shalykg ap? Uth ed?. ye s B A g2 | mPE? b "< |

a At Brisis 2 ¥ DthBUGGE® 2 | MilcalEN gedtSass © s 2 Yy Yy
" AdACKISR_ I > depysd oy LoAEs din Rl ha g kgl et I hh o o5 . a ”
P otciglll 90§ MOt T N B W el oAt W) tor "YE§ THB 2y
Y e 5z 8 E0dty RGP dbbh ba ¢ ioid Bijdod)e shipdrenal dtp?

2 R

1(0#@0)70. 81 2| oo > 'y o g

60.0%
40.0%
20.0%

0.0%

P yWys 2

| "Ha 2 aybasd dge -

47.0%

1970

1971 1972 1973 1974 1975 1976 1977 1978 1979 1980

2 0y~ 7mupt | £ &p o8 p 2] ° tiliehihth mmdpK o



/
*
N

‘3

llolia Gy ol gaiio
¢ JORDAN STRATEGY FORUM

(/7
s
ofle,

H n T *
bWy 2 1 "HG 20 Bydbheph dg? ¥
30.0% §
20.0% w
19.2%
10.0% 13 29
9.5%
0.0% T 1
1970 1971 1972 1973 1974 1975 1976 1977 1978 1979 1980

_ s b S W ERtcR 44C > B>He @ Yindho B AGER oAt @l Banin,
_ie8lgum || L b 9-BokFEBP G Yoty BRI |"EpyABRHR
BhEahiz" e| AYP] by B’ Jujgpphop odsl <P .[ 86 C Yk
a7 h? nthaly G pB gl o ddiy sk mdz? S BI1 3 2 DY’
LY 3 Y N, Rers Bth e It rn Y AaEk AR Y1 >ual ed Wdg Znagsim
EEGY e 6T [ BU mj lgpts aeopitidsOlol hbig i3 = TH &2 [ £ 3

" AP 2 d ¢ WY ok Qg dghg hiphdV i i Mazo e B ERagsivg ¢ 1,
t )o@ 8NgaAlik O 8I9Um . b UlamEp e <d frilise eyt d
A(tefd BBrAiRag» [ St °b D

- . 2 7y X

_tely 2_|"ieyRetisiopiaAdRe 2 iiHs a 4:dshd 1 d3? §"

1870 1972 1874 1976 1878 1980 \

0.0% T r T
5.1% -5.7% r r . o
200 -22.1% -20.9% -20.9% -16.2% ~15.6% o8
_40.0% : : ’ -28.3% -26.0% -28.6%
mD0D?| MYUEL m D? | mYc

az 02 d3f5 9 I8yORNE thilpre? ds B AR d@geugbioy 20y dsd ep¥ieds B U b o

5(del 32 ) _ | "Ha
Tt~ ey REsicpugatsiins o §:dehd | d3? %

1970 1971 1972 1973 1974 1975 1976 18977 1978 1979 1980\

N Ir

-50.5%

0.0%
-20.0%
-40.0%
-60.0%
-80.0%

7 2 0WsTmlapy | &b &e 6B p 2  Willedsetp mMdpK o



%

\/4

WY Jaullaba gl ol gaiio
3 £

\ JORDAN STRATEGY FORUM

Pe 2z "mpt dids yghipiiot | ™ fY e s Iz Y Abdgdez<m3iip't FO o mMBZé c34j Vv
SneuE MY e e aly ayup tdmdm™ | We Alr e Bp? dBA'EUBYAL

1 9 8lDBemidalyuiISHtg @2C As B s

<1 m 0 ®B e @ DY UE W0 dbpod el | T o3 Yy dgmdy [ 9w ol
. DY Mol Al utyshapegp?

% . Blz o ANSiHERoby EHSY bl ve-haskgilog opj/ir Srg 1
1 9 ISedF thed 0 .23D 8IRY m
1'08IEBM.24D BB B .75z _ I BY nEsSEZUK®WE D Dy D2 EN? R ¢
1 9 18O thedd 21' 0 Sl9W M. 8
e P E% B2 450-BOFPE S%k6 "Bty y o2 _ | Ha?» ybBhH d@gr <
1 9-D 98 F d329-B BB RIERF d329-B 38 1
1 9-BISRBE Suiz? 4 ¢ Fup vi’fhyies aeiWag| A2 o aathd 4

Iy Y preLaRIhamii iy U ] Agguhip'ls 2P O Al SR W T 123§ Wp

Ngp oSS WaBR ? PEB 2?2 <1 m tBY¥emp?2 <l m aqsbY

Caormyuitdafe alz® JEHBWERT Sy d u" %4 QARY ARG | | THC
| i fods_I'| iy | Ty 1 Iz3j" w0 nd ot it ¢ | sbylg (1 9 8 9

Y nAlissal 2PeEs; §7' Iztavipd A3 ipHd apaniy I'| di S| T | Meizn Wiz
o' iBYe B2 bpBuyzz 2 ¢+ Wwhyr gk mm €k

"t Ur 6B D2 _1¥9-DU@OMiPD-B BA® WY ecodieh ‘<l " 3359 " ye g &
. 0 0 'oig) e p¥Ead s Sbats FLhaishos U P Fpics awee. i b

1 FEbshhiph qrn [ &g Fe'fma';aaém@ 9®)" gl Bi? 0B &
Y B" p 2 63BNCK b vinfritdrisdfry B b 2 1D 040y 0l dddpigaistisntz

m 2 of Buip o) v ] mdipo’L e 2elgaRi bty - 20000 8% ‘ @l o s

200[42 1 ¢ [2HEBMAZMAL Pz

3 y" .o R mis kY RglbratdpnsEugdz B s b Bk <

HUEPO 2 ¢ 2 mAa2 T m Ca BC!bUé%HB/@W‘#WW{B o0 WaltEtAY ¥d' "R

[ O lsAdzupkfecsugaind dgu e td motpdzdipodyr ngtesoatp?_¥2 pBA ' g% 2
& B 2" ek IdAdn phfecugio v oyt >m "iFp 1 tacstgor g2 O 1IiRPP o3 (

(Saif 2009 n lOF AW IXPFL F ¢ T df 1y 3r lOF w3TOY BFapF c¢T

8 2 0y~ 7mupt | £ &p o8 p 2] ° tiliehihth mmdpK o



*

\/4

WY Jaullala by ol gaiio
N

\ JORDAN STRATEGY FORUM

nb O UdeW Aoddb[ [I'HE? c.td " >4 Yr g B mj?? Lo 2r
"o "dg' BBYdw2 OGEHE' Y2 "m dhob

a' pEPET YN ¢ ¢ ARG Y WnedpSyy gt oem adze
By &3 ny Tk ORMM 1A BW @' L aAt BreB

alzyg e HA 2
aqceh Bl"e'.etdzq B3 s S|lz & A" dgBOIrpo| uWidHghibig 7 gtk dh? | W 6 A
98 . 42 0A@O0BPES 3?2 C 3103 dsthibp g eh _ Vthezzy bt
T 2% 120 <| m
NHQd? oqddEgE e’ k@ FE@pH| mMEE I zp wbRzd d7H |
9. 00 2" a2 1 YHPb ds?
a’ dd”'HA?2 o YAa| h
2 01250 1200 06?2 “ h cEd3? € 31 pp|l Az22 1wt dzsség |
_ 1 2 'Yk 5RM83<046M Y483 . G RAP 6 B Iz
UppieB® 6 .' 6o REiDA® M Wdgflz» et B 1 YW sdy @ tyBe TN D |
9 Yogu6ds" 9
d 32520 oM IS E 9 b B Y mb ds| @ B astierigsaipRio 3
WB6. 0
6@ a " MW A d@ wTddgsd [ qedfd nOBD e Yy e&lisd” o~ |
yod@ztaadHa " mVW A d3? aTddi? te
Bk ' oun nizWdpa_ i goa bedkid dpaity klKuym sy G 2 5
ay 8¥ A dsmpyygeoEiypdy e » ‘T @WAC C Wy r s pdyr mC
OUYSd yp 2 2 0adBWldP o gekh RgyYnt " | hiz o6U§ ‘° dg? ¢
d 3 s @R MU % ZBitcs n, 9B @ EiSidy’ Yy wel By o _ |
Sl s Ple2.eq h 6 298 7 adl B30 "% d3.94" %H 6= 1)y
C3L Y ' ho 9iswir wirsd JREHED ooy mEdEideg oo 5 h
s 98 "270-4 G 1C1%M " 220-2 0 05%6L. BO-DD9VRBL. 4 D-BD7 0
(6 tc 210d5?6)

9 2 0y~ 7mupt | £ &p o8 p 2] ° tiliehihth mmdpK o



Al

b
N -
& L,JJJJJI;JL;.;.;JIJ.MJJI@M

"

\ JORDAN STRATEGY FORUM

YW+ 2 _ | Hi~» 6yBéh dg2

0 ¥*
15.2% N

8.4% Iy g9,
BEA
I B I%

1970-1980 1980-1990 1990-2000 2001-2005 ?Oll 2015 20]6

| 4" ¢ Bd36 B Qﬂ'ﬁl@'j@!ﬁqmdbﬂgﬁv a3 i eryrgEn) ol offritgbe O 1 d3?
1L 32 ungesgderyczacys R idgh A sl 3 geadip<) Srghayy g ds Iz
Yotgra mi bzf cds? et AR~2" abk‘' dHyp ["d dgitd A26H)(
niRESNgudEm L gl d3? g Hhdgen N>»t Yuaddazd 2 T | 6

aAtdgy B’BWQ?G@[@W}?WH@? " a'  mBW¥elp? DU
g thb. Sfe’cﬂé'eruﬂr lzum'm welz" i autets Actergrutg?"ngli Wt 3 g tedl dngub=cls
ng" g ' b » By @i g o oy Red3? 2 wy &3" . a
i s ¢ Wby _ sootE o Rk ve g
By vy 2N aAtbYreB?2" a mUBWe) 2BEththA |[ThED Rtz m
upcbiiae W ey >+ Y o6 Bipwy 3'zl N dsbo de g kit 2 Yaplp b aigp |
a WS b A2 HE I om RS QEGhEst T 2 d8" Wetnh % ) "0 ddim
CEN Iy Y o iz Hoddp g ap? o W

et UMmAE D udadmad s Gzt yk fis N itfevo W e o ¢
Gohb e &7 Iz dgigy' df. o ReMAWALS vl dimp Bt MK BRee: hed gt Mo ufh
oAARigaimgidgRin, BT W' )y "k | g2 dd? [ A3 eYeys ?
_ ¢ weme sy ey Asdydg? | b o By ZrAasim (Romer 869
iz_ Y A1 oo >tdotitza b a¥iasty B R ¢ A kbasdGhaty ' m2 g _ILag ap?
(Rodrik 1992 p m"' C | 2

>t bbb o Y EFIEHERCU O} ‘A & n "0)Tpidgstr tysp BT ¢ v
Y petecbrtprly m h R glukyiibgygint M g Wl T " . >+ Y

10 2 0WsTmlapy | &b &e 6B p 2  Willedsetp mMdpK o



%
\/‘
WY Jaullala by ol gaiio

\ JORDAN STRATEGY FORUM

Tz Pl jv Oty 'omk dsdevimeu2P04 p B2 | "HAgnEtbed? s gz THE 4 ¢
aCgumyo B |aB3zm WIW Y 3 >Ytdgd ceipp Ud &e aze " g N B3es
C (.2 YA d3? adsiBRyet i s wgnkiz 2 )

a " oigelds dA sihzdAi g Ml 52 Wy BAdse duydy g W
. EYqes 2 Tk |pdfitaglz UA®
“Welg So'dd 7' stee? "l ViYp' @ AR T i Y ) N " alnigdhpl AdgR? T gl ¢
¥ ¢ 2 mMPp e S'lpohh d3? Q ud UmugiDEitisr & Wiklund 2008° W 1 ¢ o
. Ys A

(Moreno & Casillgs200& jn, tt¥m 1 mC csIdd Peyqn

a' L kZYh At o s¥m o BWABR +ws Péphotkdgth
(Moreno & Casillgsi PRNSNSL dxHh<h>tdb

<| mP dogftdbidp gt | AL 1P sboedas 1 r h d&3?  yodyS Edq
U0t dirdn,

11 2 0y~ 7mupt | £ &p o8 p 2] ° tiliehihth mmdpK o



*l/
§0“ yllola Gy il gaiie

\’« JORDAN STRATEGY FORUM

BOX 1

a ' dgoPodgfas (eatdgyp PRfPMg e d3s? " v Ak yuvde g ki dg?
Yt:f(Kl_l'{)

oYdstepdeisCen iz m O (K 3t y'ah ' Az e PER S rysheh(vse 2

. eH

prtgasd iy ofEIN I " Lbtaiztd Adg 4| Ahdey B>HE ap? W yt ¢ wegne i 2 a &
1 Yo d3Btatsig og? ppotiE, "y ridz K g Y THA T3 Ak [gep

Y= AK Qr G3
KUk oz’ mps2ni@?) IAUC @) Eptddh it 25 (A g A 2 >4 ngwswa 3
-1 mr 22 O pidapduainte M oy b

. _ [ Yo ds? ¢'dehjds7e + D P el qiachiliddiciefaaiids wEthaiu g

Y=litlKk HHQ+3G
p2 B <Ii° ofriciepnl | f Beap 2 ydkempo > Wy _
. D2 " Edgth@(y B & o3y giiedhimoly tepalnly 0 B )L B)  (

c _ [ Yo d37e ¢ thab A i P ent

GROW{H +r GFGFC OPENBRS3 CREQHR,

1 THG 2 d @ g s X SEVIGFQF B byl U b ds? ‘d3R 0 AGERONVIHIS?
AY[lotlkly  (CREDER D o Wideyittsbors dsodu)dg Wolzoh QPENNESS'T Y
-1 BW R < Ty?

e 1|, it togrztafl 3 A7 ERevy), R PAE S 4 [ (BAOP>0C >03>0 _ O D0 3 z bhigns
.de' &3 qk

12 2 027mlhapy | &b @2 6 B p 2 * ilkckigetp mdgA o



R
4
WY Jaullala by ol gaiio

"

\ JORDAN STRATEGY FORUM

<] gnERNaER” b it 2Rk gl diruss B_ foerld3u 3-hdpit 572 4ade izl
Hprgvg Wlzotup b Dolfeb? P e o e ¥ _Abdbdgge B p 2 ¢ Y

_ 1 o s @37 g Brite Mg Wit gt e i ch e ~Raoeelds”

GROWHH+r GFGR OPENNHSEREDR (1)

¢ & N " PEpBPHEMGFOFE | B WHE 2 2 ¥ b BHSIfR dRIGROWIHS ' y
CREDITE | B W | iddndotg Giesiay g 2 ORENNESS | B W il 2y b Y h
_ 1 YW gl ByHNBh B [ o s |

teomizta] ¥ ANDRIR FBAR) b [ THADr>06>03>0 - O D3 Radfoys s a A
. Péjn  t'h e iviginiese0 de‘ g2 n&immse PebBY 6

[ Y6 57 1adiSMimiliagve dpdhipciiiicuiois|

ROAT INVESTMENTAGE LEVERAGESALES sTOBIN
+€eLIQUIDIFRi

_ 1At =21 ROWEWd BIT( 5> JrREDHOT, 325 Yknj 23 "yp |

W& 22 it 2dmiz cmlzta | dg ¥ S'tdeva” € [3odm| #AdP'Y RUA oo 6 E2 2 Pez

i ciyAdze of a5 (IRVESTMESSELS [ 32_ ¥ o3 Mo Ws chotearon pegze

et [ 22t dea (U VERAGER ofCPgE) € [ 22t 2 Adg_ith ¥ GAGE
LIQUIDIRY A" 2 | & % 1i3*Shy Yjg OB [fuRE| sty eishO arigtio WASALES

13 2 0WsTmlapy | &b &e 6B p 2  Willedsetp mMdpK o



*
N

{/

~3 U ela Gl Ll aiio

N' JORDAN STRATEGY FORUM

BOX 2

4

® pLO
[0))
®ickey-Fuller and Phillips-Peron
maximum ro 0 @ohansenMasulius
Y ®OAAA OAOGE GAT OAG

1 i A®-Tlog(1z) OCp ah xEAOAR OE Ainteg@tiagvAchots Aith(g& 10,11, 2E
oh 8q ACAET OO0 OEA Al OGAOT AGEOGA xEEAE EO O ¢

Voo = -TXK . log(1z}),x EAOAR OEA 1611 EO O E C ACAE
vector error-correction (VEC)
)]
0]
Y VEC model (os]¥)

V' 2/ 7&( | @G XL, biAGROWTH,; + ¥™, ciAGFCF,; + X°_, diAOPENNESS,,
+ X elACREDIT: +%

() ao
® Granger causality

capitalization Granger T

D Ui lzeg20 T vz B FaigmyuiglElngds ey UEen b df| AcEe
. D Yoy it oy MK dge Ll b ¢

;B @B N3 eyl ig lLdie @t izzay | N AU TP
o dgp L =nA e ey df: edsing 2uter? g

i 2% 0B . leM ' B YW g 9 9y20-WGIBPER MK ICAEN
teddétedl d - ¥ my uA 2 werh A YUpls Y

14 2 0WsTmlapy | &b &e 6B p 2  Willedsetp mMdpK o



/
*
N

‘3
Nt

4

ja Ul o il o lll §aiio
N JORDAN STRATEGY FORUM

167 ivp

Swp' A292 aW' B a¥% ' B 1 " e'( le BPe3pc?:
2.137% 2.100% 8.600% 4.200% 4.650% ‘ W h d3?
3.964% 18.900% 33.600% 25.350%  25.342% GFCF
6.452% 59.700% 85.700% 67.950% 69.550% yYWw e ¢
14.353% 68.100% 117.600% 86.000%  88.283% ¥ Yo J ;

C L ADeY s bWyl RER A b U 2

10.00% 8.14% %
8.00% 6.17%
6.00% 5.26% 2 79% 4.31% 5.02%
4.00% //NO%
2.00%
0.00% | : .

1993-1995 1996-1998 1999-2001 2002-2004 2005-2007 2008-2010 2011-2013 2014-2016

teB n"

< B mayd |dd3pl)> Eelysdy’ ol oftl B(® B 638R ECO s quaehe

>{ Yr o BpWE 1L 0R2eAME8 I FoISHU3w3 .C68 a” " YaEkz NU°
t | Kodg W Hbdggb g Tds2 0 q €l d3 o Jtaf ds EEpEARR B 032 )

Y6 Ao figacklr dng d3rifyrds 2 & s iz

s » "By Reeislon degeen " b op o 8: e | 3 §'

40.00% 30.06% \'
30.00% 20.81% 25.79% 25.30% 24.59%
20.00%
10.00% . .
0.00% T T

1993-1997 1998-2002 2003-2007 2008-2012 2013-2016

15 2 027mlhapy | &b @2 6 B p 2 * ilkckigetp mdgA o



Cullata gl il gaiio

\) =
\’« JORDAN STRATEGY FORUM

' o8 12| A3t oo |"iehy RSt detien iy "  ba @:ded | d3 %
China 44 9% \"
Algeria 35.5%
India 32.0%
Morocco
S. Korea 29.6%
Oman 28.4%
Lebanon 28.4%
Ghana 26.4%
Jordan 25.1%
Switzerland 23.5%
Egypt 15.0%
T T T T T T T T T T 1
0.0% 5.0% 10.0% 15.0% 20.0% 25.0% 30.0% 35.0% 40.0% 45.0% 50.0%

| @ "1€'| 7D > virafgr, ez Y A d3?
1 Yeigiflon), siee cpwdppy ReId @2 0-D @ 0wtP E b d3?

? WhapHowenpvidmubrydy e Wi o 6
C3L prByna da sYB

o DHYERE U b’ ovidTr g B Uy Wipas Tl e & "L O(ted | 32 ) o
1 O HD » by P dpmigaiol o dap2 0-1 GRS A Dot o

> - 2 *
3 2 I"eyisip R dsoetid dy &l Ote d | 3@ §”
150.00% - N\
© 117.56% _ 113.47% \
100.00% -(85.43%
50.00% 68.08% 69.10%
O-OO% T T T T T T T T T T T T T T T T T T T T T T 1
o< w1 W~ 00 O © o o on s wn W~ 0 Oy O — o8 oo i WO
S Y O OO DO D D Q9 9 9o 9 o v v v v
Y Oy Oy Oy Oy Oy O O O O O O O O O O O O O O o O 9O O
™ ™ = = o A N NN NN e e

_oiq &l d20 Qleism U elzd i Rael | A 1) P aigmp BRI OW g ¢

_ 1 BIWH® » by ®dEF mige %00 Wd' 385 ¢< |loviB) 38 dfe

i BWys 2 _1HE» y b Yhikbtd<lideg %
100.00% 66.94% N 71.25% N
50.00% - T 76.;3% - v g
63.21% 70.12%
0.00% + . . | T 1
1893-1997 1998-2002 2003-2007 2008-2012 2013-2016

vy S [ LWl yddasdm BB F A G THI 2 2 %

16

tc’ tsh e d3?
- 4@ 1Rt odp WL pAgeet ) us e dy

2 0OUTmUupY | &b @? 6 B p 2 ° Midahtp mMdgA o



% oyl ol saiio
\'f JORDAN STRATEGY FORUM
viz>He @2’ Wpp| AzRsoReed. | M BoLAd#EISEN ) " oyl A B q mylEeon'ts) s h
'!(dﬁ@@?N flﬂ"cb_m}  tdadcgu dgh EdA ity
‘Whdz? pp| Az Pe3zo Pecdb _ ¢ e| A?2pEE wU
'BG LI FENEWA, NipH' Nadgge’ by WP oo &dbet| glz! trellnpviz>He ap?
' 9s An
"Wosdm>He a2 Widsop| Az_ ¥myidT AdeisRebC A5 Adgde alppie yaddgctiaiCp U e dst o
" el ¢ Y r 6 B 9 2
dgeeeN ) " chith ) npodgEr idef >4 BreBp? ‘Wh d3» dApe ¢ aB
(. Wngrgzpm "y Ye

=]0)

®Dickey-Fuller0 C
o)

® 0 Phillips-Peron ®
Johansen cantegration
[0}

@ohansen centegration
maximum eigenvalue
() Py
®ector Error Correction Model (VEC)

()] VEC model 0]
dao D

@ A0

® x Granger

DBEGIFHE B2 " 12B8E dd - yE o3 Uy il sERul Y ek th & & g
. a di3be o3

2WE g ddzy 3 ZURRSEVEEES (20 A, R é BB BB pdg? iy

D2 " cEldtc dSI 3082 04 HOLIMED BFIY. BB L DD A BlcAdye N W, o0z

Yt ¢ o Riz">1eed gkl 32 28 > o2 0-A B 18 v Yz 2  at
Uglaspotget-og Uzea titpa e o b o

17 2 0WsTmlapy | &b &e 6B p 2  Willedsetp mMdpK o



*
N Lialleta i gaiio
§ %RJDAN STRA‘I%FSRUM
Ui § 2 P e %3 Bdonthbdghdy Eidzdg? 21 @A'S 2 megdzy b oo )
|Bx UAdSR nfpt we o' BYZ 2 a A O HeEE Sttt vy s Y
95 @i e OF 321 > 2oaB) YAdRW o oqu@hs 2 ¢ d3?

g’ (22,4 DREEL2t6 | g %
10.00% o \\.
5 00% :| 4.80%% 5.50%
1.70% -2.10%
0.00% T
-5.00% J 2001-2004 2005-2008 2009-2012 2013-2016
2¢"| iy

DY) o5 * aHzva' Y dDYs U 2

?22m aw B aw' B 1 e 1 e
ul#?

14.649 14.000 80.000 37.000 40.692 AGE
1.089 0.000 71.474 1.121 1.490 TOBII
0986 -2.605 15.240 0.047 0.300 CASHFL(
2.996 0.005 28.249 1.678 2.452 SALE
0.253 0.004 2.275 0.315 0.355 LEVERA
2.460 0.008 20.138 1.834 2.723 LIQUIDIT
0.116 -0.969 0.840 0.021 0.007 RO/

0.314 -0.990 3.282 -0.030 0.025 oW e d

ak g Bge " mf ¢ pYyml BZEE ¥ nRERKwd ril'dp B¢ BY g
Yz nifiiztoviz | | dgsiett [ o2t _ SRSt 1 g el uleult B  ds@dgfel 3
O drptps-'y " Az e rp ' ' ny* 2otsaEn Moy

3¢ iy
w2 | huyp?» ygbdey

Coefficient Coefficient\ Coefficient\ Coefficient Coefficient Coefficied

0.030 0.031 0.031 0.026 0.018 0.019 | CHANGEINASSETS
(4.929%) | (5.104%) | (5.076%) | (4.222%) | (2.850%) | (2.990%)

0.016 0.015 0.018 0.024 0.005 — | AGE

(5.290% | (5.911%) | (7.416%) | (11.248%)| (2.645%)

-0.209 0.205 0.202 0.209 - | LEVERAGE
(12.789%)| (14.012%)| (13.524*%)| (-13.801%)

0.007 0.007 0.007 -~ | SALES

18 2 0WsTmlapy | &b &e 6B p 2  Willedsetp mMdpK o



*
<
WY Jaullala by ol gaiio
N
\ JORDAN STRATEGY FORUM

(5.471%) | (5.536%) | (5.667*)

0.010 0.010 - | TOBIN
(3.456%) | (3.408%)

0.001 --- --- --- --- --- LIQUIDITY
(0.651)

0.247 0.249 0.234 0.217 0.148 0.088 | Adj. Bquared
60.677 76.446 93.623* 127.300* 14.684* --- FStatistic

1.977 1.980 1.976 1.973 1.962 1.959 | DW Statistic

% s ‘ @EzdMoly | A

f Ye 2z 2 ol RsRul Qi ehdgk HnpedsaE: 2 g Peigleer A YW
nuklkz yn aes 9y wiLi¢g alks' ¢ thdopgabidgze 1 w
oobfl drulzyd mrptQlede al 5 BW § | 2° UM eMe mb 5E 62 5 B Mo

Y 2T ab f<@éaRaaims zzu IR aglgydg i Wh, Gy #er “ngdsim He0
tc” * WObAYFBEICH d3» a W ' o d3? < iz? <y d3y ded dde ) fais
<|Ilm 1Peoat b Mgy zimpPaizephi agisryeu| iy ' militiibds? P é o

Aiup & etz il ta | e delyr BN o nfizd B 20 b d3 g Bt glz ¥ie 2
_¥ dIwEaaizoW g ¥ >'teevN B Yindg dsim @stal 3 o BA T q # .2 < Imwpl

DA G| (i) Somt§ [ s 2dmiie Rt 3| Viaodldly ot s il Avatdap 7t WA mtetS [ 22
Yigpdth kdlgos n, e Ye yp

19 2 0y~ 7mupt | £ &p o8 p 2] ° tiliehihth mmdpK o



L",JJJIH Glba il iboll saiio
JORDAN STRATEGY FORUM

B4z s ' uapy) + AddMe ap? oimiig 0rd halshl T dsts MR/ BLivp
W? Mmoot BIY LaVpe W B fug 2 2"t EUYqictkd oye@arp hed©
 8°HR 2 taddy o'd3z" i it ) " h ity oMBs B p 2 0 W s

/‘:0"\ *

| AN @@ WOy dite @prYindm( 2> AX) df ek N 0 " Raboeeldsu d e
0 & ¢3b saugpaMd d3obid d3n et Raggceelds | wi b dgsh o8 il (> Mol
Crexdmgiz? ) Yl vatn s

201898 hknd3? ethz2te@ bhag B Zndd»? ttgy e

Y A348r 6 B p 7E * RRczupiltfmmn AN gy ~ chith 2wpp 0 " 1,

(T dete N ) " o it YtdtAdge dgh< | m y garlirdilg?
p?2t2mrpmufuly elyn o H)SKHH ¥ ey Redadp tieigh @ i Hr
"y aWe BRI a3 W dddRp e n i @ (0108 Wpstddee & d By RIZRRs )d3

' jmb _ ¥ w®8h)aR«diy meimadg»l "HEz Bd 60U, dyip b
nortApprdERi Yz 2 Y3 omj ®e U s ny kG BinFEe8 0 £ Bt
UpkfodRgEal L aiSEN i 2 sod gty onge3Hnfidoy g, Iz © <[ 1ty RO mE Ziam A p 2
. T YHA2" st
prizlgo uip_ L ldfed >4 Yr cB g2 ‘/\}HC[ &5 15 d3vyNE ®hprll pdgh HY B W
. B HA? A Ugle se3 oe” p ¥ w3
Ry, huimgipeiaeyy e ts 2 Y £"d32 0 20|3M Y d thas@nigeq B 1bngniAd R ch
LYY LB @eodvo eirboariyo. i
o it Rizq UPeaititpo b EsWboeH e BTY @t Sh b B @t ¥
.1 Yz 9
o) "R "ng2 Ebp a Ui diRingehp. dF NS WS Ao yn, 1 8HARE entdfeo d3
GO % | BTG oY T W e el WM BWA |
A Fpvizy thadg " O L Yiztdadis g/gS [ | VR 78 Ul Bl L
aegbBed3? BY B n _ ¥ woW epsdeHoidge ¥

atfie 0E ol o1 'O Wieplzy SpAPedsdz T ey LGRS 2 B U2 CpheaPie Ly
16 WaegbBIplr KydyPage e ' (02 | " el di ¢ Be o

20 2 0y~ 7mupt | £ &p o8 p 2] ° tiliehihth mmdpK o



N yllola Gy il gaiie
\’q JORDAN STRATEGY FORUM

_ 1A dsatt oot et ahaly AR Uy THzdopte? v SteRd
Yap_

o goil pjei) cllowwlpl jloliw Dl jpon]

) JORDAN STRATEGY FORUM U-Ul-" n C . lo¢ I q-‘ v 1"

cnlod)] coalnis Ul golll pjei

Slaill 6]
cllowwipl

41095 jolgy
Joliwll 6aLp
Jaoll cad

iyl

[ IVipja Ayl

ww.jsf. /ordanStrategyFo JSF @JSFlord o . e — P - - a = =
REED | RS "g ordan Ul 2nd cnlodll cralnisll goll pjei cnd callowipl jlotiwbl jga” caiajll Olalwll eediio dwl)a jangll

21 2 0WsTmlapy | &b &e 6B p 2  Willedsetp mMdpK o



[/
*
A

‘3

E,JJJU|LIL;3.,LJU.I.UJJJ|53.L.‘LD
Y JORDAN STRATEGY FORUM

A

Brunetti A., (1997). Political variables in crosscountry growth analysis. Journal of
Economic Surveys 11, 16390.

$A1T T AOh &8 AT A *8 7EEIOIA je¢nmnydqs 4EA A&EER
motivation on firm growth: A longtitudinal study. Entrepreneurship and Practice 32, 37
57.

Kaldor N. (1970). The case for regional policies. Scottish Journal of Political Economy
17, 337-348.

Krugman P. (1991). Increasing returns and economic geography. Journal of Poétic
Economy 99, 18399.

Levine, R. (2004). Finance and growth: Theory and evidence. NBER Working Paper No.
10766.

Lucas R. (1988). On the mechanics of economic development. Journal of Monetary
Economics 22, 342.

Myrdal G. (1957). Economic theory and uterdeveloped regions, Hutchinson
Publications.

North D. (1990). Institutions, institutional change and economic performance.
Cambridge: Cambridge University Press.

Romer P. (1986). Increasing returns and long run growth. Journal of Political Economy
94,1002-1037.

Solow, R. (1956). A contribution to the theory of economic growth. The Quarterly
Journal of Economics 70, 694.

22 2 0WsTmlapy | &b &e 6B p 2  Willedsetp mMdpK o



[/
*
A

‘3

E,JJJU|LIL;3.,LJU.I.UJJJ|53.L.‘LD
Y JORDAN STRATEGY FORUM

(n) G'H &

A

TABLE ONE

Augmented Dickey -Fuller Unit Root Test

Level First -Difference
None Constant | Constant None Constant | Constant
& Trend & Trend
Variable
GROWTH | -0.907 -1.760 -1.804 -5.630" -5.520° -5.425
OOPENNESS -0.552 -1.902 -1.026 -3.714 -3.629 -3.779
CREDIT 0.595 -2.636 -3.096 -2.864 -2.860" -3.716"
GFCF -1.262 -2.395 -2.265 -4.186 -4.202 -4.114
* implies significance at the 99 percent level.
TABLE TWO
Johansen Multivariate Co -Integration Test
Hypothesized Eigen Value | Trace Statistic | 5 percent CV P-Value
No. of CE(s)

None 0.702 64.191 47.856 0.0007
At most 3 0.341 8.757 3.841 0.0031
Trace staistic indicates two cointegrating equations at the 5 percent level.

TABLE THREE
Johansen Multivariate Co -Integration Test

Hypothesized Eigen Value Max-Eigen 5 percent CV P-Value
No. of CE(s) Statistic

Non¢€' 0.702 29.406 27.584 0.0021
At most 3 0.341 8.757 3.841 0.0031

Max-eigenvalue test indicates two cantegrating equations at the 5 percent level.

TABLE FOUR
Estimates of VEC Model
Variable Coefficient Std. Error t-statistic
lew -0.863 0.283 -3.046
YGROWTH({1) -0.924 0.184 -5.001
YGROWTH{2) -0.392 0.178 -2.194
YOPENNESS{) 0.115 0.061 1.885
YOPENNESS?) 0.009 0.039 0.220
YCREDIT(1) -0.098 0.128 -0.761
YCREDITSSR) -0.245 0.158 -1.154
YGFCF{1) -0.040 0.151 -0.268
YGFCF{2) 0.130 0.164 0.796
Adjusted RSquared 0.638
F-Statistic 4.343
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TABLE FIVE
VARIANCE DECOMPOSITION OF GROWTH

Period GROWTH OPENNESS CREDIT GFCF

1 100.000 0.000 0.000 0.000

2 74.478 2.556 10.124 12.841

3 72.945 2.280 13.351 11.424

4 72.474 1.862 15.701 9.961

5 70.871 2.018 15.896 11.214

6 66.735 1.624 19.742 11.898

7 65.868 1.469 21.061 11.601

8 66.235 1.289 20.769 11.706

9 66.423 1.215 20.634 11.727

10 65.459 1.114 21.791 11.635

TABLE SIX
Pair-wise Granger Causality Tests
Null Hypothesis F-Statistic | Probability

OPENNESS does not Granger causedSRTH 1.493 0.254
GROWTH does not Granger cause OPENNESY  0.297 0.747
CREDIT does not Granger cause GROWTH 0.157 0.855
GROWTH does not Granger cause CREDIT 0.325 0.727
GFCF does not Granger cause GROWTH 0.355 0.707
GROWTH does not Granger cause GFCF 0.903 0.425
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